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5 Theses for Sustainability on
Corporate Level

* EU Non-Financial Reporting Directive (NFRD) improved corporate
sustainability reporting

Responsibility for sustainability will be transferred into supply chain
* Climate Crisis has tackled Board Members
* Ongoing trend for standardizing sustainability

Sustainability is/will be a revenue game (changer)
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Thesis 1: EU Non-Financial Reporting Directive
(NFRD) improved corporate sustainability
reporting

Positive aspects Additional findings = SyStematiC discussion of
sustainability topics

Increasing relevance for Sustainability Reports throughout the company
sustainability topics improved quality of

information for investors
Better transparency

Number of large public .
Learning process entities should be =) Hassle often turned into

extended personal interest

Regulation improved
reporting process

Sources: Analysen zur Berichterstattung CSR RUG , Institute for Sustainability, Berlin 2019; 3
denkstatt research 2019
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Thesis 2: Responsibility for sustainability ¥ Se smmne

will be transferred into supply chain

Governmental rules with respect to sustainability

Sustainable Public Procurement in Europe: Scandinavia,
GB, Benelux, France; EU-Directive

Public Sector

i . International
Tier 2, 3... Tier 1
Brands
Raw materials, capital goods... Sustainable procurement Lifestyle of Health & Sustainability
Indu§try Expgctatlons, regional factors, from Tierl-suppliers by Key products like nutrition, products for children, apparel...
media attention default

Medial attraction on topics like Marine Littering, Food Waste,
Water, Insects, Climate Crisis, human rights
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TheSiS 3: Climate CriSiS haS taCkled create sustainable value
Board Members

Vanguard, BlackRock, HSBC call for climate

risk disclosure

Katie Kross - November 13, 2017

¢ BlackRock, the world's largest asset manager, called for investors to factor climate

change risk into investment decisions in a much publicized move in 2016. Read more >

e Vanguard Group announced in Aug. that that it is urging companies to disclose how

climate chan g | T TR,

e |n Nov., HSBC ar
and lower-carbol

Force on Climate

Principles for
Responsible
Investment

FHRIR

ﬁ ASSET OWNERS ~ INVESTOR TOOLS ~ ESGISSUES ~ SUSTAINABLE MARKETS ~ SDGS

HOT TOPICS = Credit ratings Climate change Humanrights Cyber security Tax avoidance  Fiduciary duty = Choosing manz

NEWS AND PRESS

TCFD-based reporting to become

mandatory for PRI signatories in 2020

18 February 2019

Quellen: ClimateCAP, EY, UN-PRI,TCFD, WEF

SIGN

Global Risks Landscape 2019

40
WORLD
ECONOMIC
FORUM Failure of
climate-change

Offenlegung mitigation and ‘
klimabedingter adaptation P
Finanzrisiken — Extreme weather
Barometer 2018 events

Deutscher Markt \-\'atercnses‘ ‘
‘ e - ’ ’ Natural disasters
—— : ‘ Biodiversity loss

Critical information and ecosystem (o g
infrastructure collapse
breakdown
’Man-made environmental
diseases Interstate disasters
conflict
35 Fiscal crises Large-scale
. A 4 involuntary

Average Failu

* 3 s CFOS support TCFD —

\ A
IM CFO LEADERSHIP
NETWORK

FSB TASK FORCE ON CLIMATE-RELATED
FINANCIAL DISCLOSURES
CFO STATEMENT OF SUPPORT

ata fraud or theft
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Reporting Example - OMV AG

Climate risk Climate Risks in CDP reporting Disclosures shown
management (e.g. regulatory stops for flaring) in TCFD index

. . | . ecommendaations Index
: Integration into | : Most relevant risks: I H
. . ° : : . | .,?fh"fh.',f.,m‘.;."li':ml" 'ds“ppi.( o
I Entreprise Wide : 1 ° Acute physical risks: I o
. | E..,Z..,F‘.?Z?Z."”J"“":wa" o Fnancil
: Risk Management 1] extreme weather events |
o S NP, JUNEL NN N S NP I, N N A - . il I I p— P, muf " Rai:;llnlnﬂuramdmﬂhnﬂma&lminlﬁliwﬁapnnﬂ‘mlndlnﬂln(]]? stionnaire
Wide Risk Management (EWRM) process I . . . | Qe st e s e, S s 1 Sty MY St Sy
aimed at identifying, assessing, and manag- I e Chronic phVSIC8| risks: : " S :1",;:5”::::“;’:,’“ e e
ing I:_rusmess—re_lated risks. The short- aqd I Iack Of water I . W:::::ﬂ ;'Ew
medium-term risks are analyzed for their I e e o oy f s
impact on the Company’s three-year finan- I | i EEE;‘,Z:"%'.:;E;T,:T::.;“EQ: R etonn —
cial plan. The effects of long-term risks are e T - isk I: | ' . S o 5. o e it oo Rk oragormer
evaluated based on a semigquantitative anal- I ransition risk I: | ooy i ;nmztwu‘:‘a : s
ysis, taking into account a wider range of I EU ETS I e I o
uncertainty. We see climate change to have I 1 > Wv:unzmug: :mw,m.mg: o ok Vg mar
a limited impact on our business plans and 1 | e s g
objectives in the medium term: However, I Transition risk I: |
management pays close attention to I |
climate-change-related long-term risks and Zero flaring regulations I
opportunities and takes these into account in I o —— |
strategic decision-making. 1 | Full stop of crude oil productionin 1 :
_— - I-

I Tunisia and Romania for 6 months |

I Potential financial impact: :
Sources: OMV CDP response, ! 425,000,000 = 2% of group revenues |

OMV Sustainability Report 2018
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Thesis 4: Ongoing trend for N e msaats vl

StandardiZing Su Stain ability Overlapping Standards NFRD — UNGC - GRI

Principal risks Due Diligence
Coneepts and ‘which are likely to
results

Disclosure of non-financial information

Global Reporting Initiative

I

Universal
Standards

‘reatment of emplovees oo

? resoect tornuman nants it
102 103 NaliveG;
about. ‘management

To report contexal  To report the anti-carruption and bribery -
information

SUSTAINABLE
- GROWTH

+ Adopted on 8 March 2018
- Comprehensive approach
+ Sets out 3 main objectives and 10 actions to be delivered

AP Objectives

. Reorientation of capital flows towards sustainable investment

. Integration of ESG risks into risk management and decision-making

. Fostering transparency and long-termism

Task Force on Climate-related
Financial Disclosures

Interfaces ISO — COSO Framework
D PEMws Q™ O Oz

Climate related-financial di in four
=
5| 1 CwrcsesBomoRak | 6 Anyzes Busiess 10, Wonifes sk | 15 Assosses Scbsantal | 18, Leverges ormaton
2| ownen Context prfpeml ot Crange and Tochnology
Governance £| 2 Estabishes Operating | 7. Defines Risk Appette of Risk 16. Reviews Risk and 19, Communicates Risk
g Swowe 8 EokswsAlemave | 12 Proizes Rieka Periomance irlormapon
|3 Defives Desiced Cuure Sroages 13, implementsRisk | 17. Pursues Inprovement | 20, Reports on Risk
R 4. Demonsates 9. Formulates Business N n Enorprse Rak Cumure, a0
s‘ﬁ!@‘v u, . S Cor foctives 14. Develops Portfoho —o—
‘Guidance for = 1o Core Vakes View
N . 5 At
Risk Applying Enterprise i mars Copate
Management .
Risk Management
Metrics ERM) to < iy bedpiro i it i 43 Rekoamart e trosgmmet | | Comaton
- . e Pyt 7 7 oohimertanon
and Environmental, Social 8 3 nemen 5 nasoren o1 Coovaciot b
E Uberrsiune
Lhl i and Governance 2 aresepngron
(ESG)-related Risks.” B

Sources: GRI, SDG, TCFD, EU Action Plan, COSO/WBCSD, denkstatt

e


https://www.wbcsd.org/Programs/Redefining-Value/Business-Decision-Making/Enterprise-Risk-Management/Resources/Applying-Enterprise-Risk-Management-to-Environmental-Social-and-Governance-related-Risks
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TheS]_S 5: SuStalnablllty IS/Wlll be a create sustainable value

revenue game (changer)

Green bond market to @ .Bo§fc.l:l
rebound in 2019 with 20% nvented for life
growth, Moody's says

The harmonization of the global green bond standards could have a significant impact on growth, the report  ir treffen Bosch-Chef Volkmar Denner zum Interview gerade noch

said, citing efforts by the European Commission to establish a green bond label. Investors have complained ~ in seinem alten Biiro an. Kurz darauf zieht er um, weil die
f ‘ is currently working on a Konzernzentrale bei Stuttgart komplett renoviert wird. Moderner,

New Business Models e.g. Automotive Industry

. reen financial products nafreundlicher sollen Gebdude und Haustechnik werden — wie alles
T i

- e Velt. Der weltgrofite Autozulieferer muss sich umstellen: vom Diesel
or confidence, we see the E-Antrieb. Statt zu bremsen, gehen Konzernchef Denner die Vorgaben

global harmonization," the report  ierung und EU fiir den Klimaschutz inzwischen nicht mehr weit

Source: S&P Global Market Intelligence 31.1.2019, DieWelt online Ausgabe 2.6.2019 8



Business Impact for Financial Services ¥7denkstatt

Industry

Corporate Clients

Assets Liabilities

Retail Clients

Assets Liabilities

FI‘'s Own Investments

ESG-Criteria
The definition of ESG-Criteria
is relevant for assets as well as

, ] Sustainable Products
for FI’'s own investments.

= |dentifying business
opportunities

MIFID Il = Developing new products
The consideration of MiFID

requirements is especially
important for liabilities.
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S u m m a ry create sustainable value
* EU Non-Financial Reporting
Directive (NFRD) improved * Disclose non-financial information
reporting key!)
* Responsibility for sustainability * Your not to small to get infected!
will be transferred into supply
chain Strat Review for Busi Risk
* Climate Crisis has tackled Board rategy TEVIEW TOT BUSIEss RISES

and Opportunities is a MUST!

* Focus on what’s important for your
business — IMPACT!

Members
* Ongoing trend for
standardizing sustainability

Sustainability is/will be a revenue game (changer)
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Advisor in Europe
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/ = Successful since 1993 e
= 100+ dedicated Experts s
= Extensive representation in
Central and Eastern Europe
(RO, BG, SK, HU) -

= |nternational Network: Y
Inogen® Environmental Alliance [

\ 6400+ members /
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Create sustainable value by..

.. optimising
environmental
and social impact

strengthening
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+43 1 786 89 00
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